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Key Discussion Topics

1. Demonstrate the divide in the economy between the goods 
and service sectors

2. Consider the risks to recovery in 2021

3. Developments to watch that affect the recovery’s potential



The  Cross-Currents and Rip Tides
The COVID Recovery Is A Tale of Three 
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Revived:
Total U.S. Retail Sales Rebound
October Retail Sales Up 4.8% Over Pre-Recession Levels and 5.6% over Year Ago
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Source:  U.S. Bureau of the Census, Advance Retail Sales, Release Date November 17,, 2020 



Revived:
Motor Vehicle New Orders Recovers, Production 
Follows
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U.S. Bureau of the Census, New Orders for Manufactured Goods, Release Date, November 3, 2020;  Federal Reserve Board of Governors, Industrial Production Release, November 17, 2020



Revived:  
Single Family Home Construction 
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Source:  U.S. Bureau of the Census, New Residential Construction, November 18, 2020, https://www.census.gov/construction/nrc/pdf/newresconst.pdf



Recovering: 
Recovery in Ambulatory Care Leads Health Care
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Source:  U.S. Department of Labor Statistics, Current Employment Statistics, Data Released November 6,,, 2020; 

https://www.bls.gov/news.release/empsit.nr0.htm



Recovering:  
Repair & Personal Services Leads Other Service 
Employment Rebound
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Source:  U.S. Department of Labor Statistics, Current Employment Statistics, Data Released November 6,,, 2020; https://www.bls.gov/news.release/empsit.nr0.htm



Recovering:  
Manufacturing Rebuilding
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Source:  Federal Reserve Board of Governor’s, Industrial Production Index, https://www.federalreserve.gov/releases/g17/Current/default.htm



Recessionary:
Air Travel Down, Aircraft Orders Canceled
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U.S. Bureau of the Census, New Orders for Manufactured Goods, Release Date, October, 2020
Source:  U.S. Bureau of Economic Analysis, Consumer Spending Detailed Tables



Recessionary:  
Mass Entertainment Closer to Zero than Last 
Year’s Levels 
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Source:  U.S. Bureau of Economic Analysis, Consumer Spending Detailed Tables, https://apps.bea.gov/iTable/iTable.cfm?ReqID=19&step=2#reqid=19&step=2&isuri=1&1921=underlying



Recessionary:  
The Virtual Lockdown in Local Schools
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Recessionary:  
Higher Education Enrollment Shrinks.   
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Recessionary:  As Higher Education Enrollment 
Shrinks, Job Losses Follow
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The Economy’s Fault Line Lies 
Between Goods and Services
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Divide Within Recovering Industries:
Construction:  Residential v. Nonresidential
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U.S. Census Bureau, Value of Construction Spending, November 2, 2020; https://www.census.gov/construction/c30/pdf/release.pdf



The Construction Industry Split Reflected in 
Employment Data
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Divide Within Recovering Industries: 
Wisconsin Manufacturing Moves Back to 
Expansion
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Source:  Institute for Supply Management; Marquette University Center for Supply Management



Divide Within Recovering Industries: 
Manufacturing Prospects Depend on the Industry
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U.S. Bureau of the Census, Manufacturers’ New Orders, October 27, 2020, https://www.census.gov/manufacturing/m3/adv/pdf/durgd.pdf



Sales Tax Collections Reflect the Divide
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Retail trade slightly more than 50% of taxable sales

Source:  Wisconsin Department of Revenue, Sales Tax By Industry, https://public.tableau.com/profile/research.policy#!/vizhome/MonthlyStateandCountySalesandUseTax/Story2



U.S. and Wisconsin Unemployment Rates
Down Sharply from April Peak
Wisconsin’s Unemployment Rate 2.5 Points Below U.S. Average
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Divide Visible in Wisconsin Employment

Source:  Author Calculation,  U.S. Bureau of Labor Statistics, State and Metro Area Employment, Hours, and Earnings, https://www.bls.gov/sae/



Outlook:
Real GDP Reaches Full Recovery By 2022 Q1 
Expansion Thereafter

2019:4, 19254.0
2022:1, 19258.37
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Outlook:  Wisconsin Employment Rebounding
Recovered by Late 2022 
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Risks to Forecast:
The Exploding Volume of COVID Cases in 
Wisconsin
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Source:  Author Calculations.  Wisconsin Department of Health Services, https://www.dhs.wisconsin.gov/outbreaks/index.htm



Risk to Forecast:  
Stimulus Funding Exhausted Without a Refresh

• Original allocation nearly exhausted.
• State of Wisconsin share of CARES allocation:  $2.0 billion

• $1.1 billion supported health care, expanded testing, and creation of 
Alternate Care Facility

• $0.5 billion provided economic support

• Without some form of second round, 
• Small businesses in challenged industries at risk

• Long term unemployed rent payment and health care at risk

• Education at risk



Stimulus Funds Lifted Wisconsin in 2020 Q2
Change Wisconsin Personal Income in Millions of Dollars at Seasonally Adjusted Rates

Source:  U.S. Bureau of Economic Analysis, Regional Economic Accounts, https://www.bea.gov/system/files/2020-10/Covid-Workbook.pdf



Risks to Forecast:  Rising COVID Cases and No 
Stimulus Bill Leads to Double-Dip in 2021Q1
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Developments to Watch:
Vaccine Rollout  PLUS Added Federal Stimulus 
Strengthens Expansion
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